éSix Construct

ACTIVITY REPORT

15




GENERAL

08 Managing Director's Message
10 Board of Directors
12 Report of the Board of Directors



REALISATIONS

38
40
42
44
46
48
50

Gabbro Terminal Expansion Project
Khalifa Stadium

VLCC Jetty, Fujairah

ADNOC Head Quarters

Sohar Pumping Station

Expansion of Ferrari World

Bahrain Four Seasons

54
56
58
59
60
61

FINANCE

Auditors Report
Balance Sheet
Statement of Income
Shareholders Equity
Cash Flow

Notes to the Combined
Financial Statements









8 GENERAL

We are very pleased to report that despite the year’s
unpredictable outcomes, many projects have advanced ahead in
preparation for The Dubai Expo 2020, and the 2022 World Cup in
Qatar. As we fast approach these globally-renowned events, we
see even further potential opportunities entering the markets.

Positioned as an active key player in the construction industry,
we spent 2015 focusing on completing our major ongoing
developments, as well as tendering for various large projects.
We successfully completed the Four Seasons Hotel in Bahrain
and won bids for the Yas Theme Park Two, the expansion of the
Ajman Sewage Treatment Plant, the Palm Deira Access Bridge,
as well as Nareel Island in the UAE.

In Qatar, we continue to make progress within our current
projects. We expect to complete work on Al Rayyan Road,
Gabbro Terminal Expansion Project, expansion of the Khalifa
Stadium, and Salwa Beach Resort in 2016, and we also signed
two additional contracts, namely the Al Wakrah Stadium, and the
aprons for Qatar Airways.

In Saudi Arabia, we focused our efforts on completing
outstanding projects, namely the Sail Tower and Jazan Marina
Terminal Facilities.

We are committed to our Corporate Social Responsibility (CSR)
programme, and will continue to provide our community and
workplace with various CSR activities such as our Right2L.earn
initiative, whereby we organise IT courses for welfare of our
workers - providing them with cost efficient tools to contact their
families abroad. University site visits, internship programmes,
safety time-out programmes, and our annual Long Service
Awards Ceremony, as well as various environmental initiatives,
are just a few of our ongoing efforts to make a difference in

our surrounding community. We are also very proud to be

MANAGING DIRECTOR'S
MESSAGE

awarded the CSR Label by the Dubai Chamber of Commerce in
recognition for our continuous support in CSR activities.

Health and safety remains our core value, and the safety of our
employees continues to be our main priority. As an example

of this dedication, we achieved an impressive 30 million man
hours without any loss time injury (LTI) on the ADNOC Head
Quarters site.

Despite the continuous decrease in oil prices, and the instability
of the region politically which has a direct impact on GCC,

the Gulf continues to develop positively. Although 2015 has

been a difficult year, we maintain our focus on creating real

and sustainable value for all stakeholders, and continue to aid
expertise in the evolving region. We have put the necessary
foundations in place to ensure that business will continue to grow
in line with the development of the Middle East in general, and
specifically in the Gulf.

We continue to remain optimistic for the years ahead.
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THE GREEN PLANET BIO-DOME
Dubai, UAE
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HUB ZERO
4 Dubai, UAE
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Strength
througn unity

Six Construct is committed to building long-term relationships
based on integrity, performance, value and client satisfaction.
We continue to meet the changing needs of our clients
with our quality services delivered by our highly efficient
workforce. Six Construct s not justa construction company:
we are a dedicated team striving to bring growth to our
community, helping to maintain existing business partners
and assisting our clients in making their dreams become
a reality.

We believe our future depends on responding resourcefully
to society’s fast-changing needs — that is the only road to
success. We will meet the forces of change with power
and flexibility.
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REPORT

OF THE
BOARD OF
DIRECTORS

Industry Performance in GGG

Fewer contract awards and the tightening cash flow were the two main
concerns for the construction industry in 2015, as clients adjusted their
capital expenditure and budgets as a result of the drop in oil prices.

According to data from regional projects tracker MEED, in 2015 there was a
total of 56$bn construction contract awards in the GCC, which is a decrease
of 27 percent on the 77$bn awarded in 2014. There was also a 27 percent
decline in transport, which reported 27$bn of contract awards in 2015,
down from 37$bn in 2014. QOil received 18$bn of awards in 2015, a 38
percent decline from the 29$bn awarded during 2014.

Despite the drop in the value of awards, new work continues to forge ahead.
The Gulf region is aiming to attract higher investments in its construction
sector by hosting global events and showcasing itself as a preferred tourist
and investor destination. This will result in the overall construction industry
growing at a compound annual growth rate (CAGR) of %11.3.

Business Overview and Achievements

In the midst of tremendous competition in the market, as well as a constant
increase in operational costs and a conservative risk management approach
from financial institutions, Six Construct, (although notimmune to the effects
of the drop in oil pricing) gained momentum after winning the bid for one of
the biggest construction projects of the year — The Yas Theme Park Two.

Six Construct started and ended the year resiliently, exceeding expectations.
It was recently awarded Palm Deira Access Bridge, Nareel Island, Ajman
Sewage Treatment Plant expansion in the UAE, as well as the Al Wakrah
stadium and the Qatar Airways apron in Qatar.

Furthermore, Six Construct celebrated its 50™ anniversary in the Middle
East, where it landed its first project — the Abu Dhabi Corniche — in
1965. With over 300 projects since its entry, Six Construct witnessed
and developed alongside the growth of the Gulf. From the construction of
historical monuments to aiding in the economic growth, Six Construct is
proud to be part of prosperity and success of the region.
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ADNOG Head Quarters
| Buildings

The construction of a 342-meter

high office tower which includes an

office tower, a podium, atrium, and an
underground parking block. The tower

is expected to work towards attaining a
GOLD LEED status. Located on one of
Abu Dhabi’s most prominent urban sites,
the tower has created a new city landmark
while articulating ADNOC Head Quarters’
role as one of the world’s most dynamic
and influential petroleum companies. The
project is set to be completed in 2016.

i

Hub Zero
| Sports & Leisure

Located in Dubali, the project is designed
to be a massive scale arcade/theme
park offering a cutting-edge gaming
experience. Hub Zero features the
largest and most popular franchises in
the current gaming market. Included in
the layout is a 4D cinema, interactive
‘dark rides’, a 3D immersive tunnel,
racing/karting simulators, rollercoaster,
laser tag and many more.

Al Maryah Island Bridges

| Civil Engineering

The four new bridges will form the central
part of Al Maryah Island’s sustainable
transport network. The bridges will
eventually carry Abu Dhabi’s light railway
system, metro and water taxis. The
project is set to be completed in 2016.

il

Ruwais Sewage Treatment Plant
| Water Business

Abu Dhabi Sewerage Services Company
(ADSSC) awarded a contract for the
design and construction of WWTP in
Ruwais. The treatment plant consists

of pre-treatment, biological treatment,
tertiary treatment, odor-control systems,
chemical dosing systems, disinfection,
and sludge treatment facilities. The
current capacity will serve an equivalent
population of 68,000 people. The
project is set to be completed in 2016.
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4 LEGOLAND THEME PARK
Dubai, UAE

LEGOLAND Theme Park Dubai Canal

| Sports & Leisure | Civil Engineering

Six Construct will create Dubai’s very Working with Road Transport Authority DUBAI WATER CANAL
first LEGOLAND City, which is set to (RTA), Six Construct has been awarded Dubal, UAE
be the first in the Middle East and the phase 3 of the Dubai Canal which plays

seventh worldwide. Due to be completed a vital role in linking the Dubai Creek

in Q3 of 2016, the park will be located with the Arabian Gulf, extending from

in Jebel Ali, and will feature rides and the Sheikh Zayed Road, passing across EXPANSION OF FERRARI WORLD
attractions, food and beverage outlets Al Safa Park and Jumeirah 2, and Abu Dhabi, UAE
and retall stores, a potential onsite terminating at the Arabian Gulf near the

Lego-themed hotel, and a water park, southern end of the Jumeirah Beach Park.

along with various future expansions. Six Construct will be in charge of building

the Dubai Canal, footbridges and marine

w transit stations. The project is due in 2016.

Expansion of Ferrari World w
| Sports & Leisure

The Green Planet
Making headlines for its roller coaster | Sports & Leisure

reaching a speed of 95 km/h, Six

Construct was awarded the expansion of Six Construct is in the process of

the theme park. The expansion will include  developing one of Dubai’s exciting

10 new theme rides and features. The and entertaining projects: The Green

project is set to be completed in 2017. Planet. This project replicates the unique
geology and ecology of the world’s
rainforests with more than 3,000 species
of exotic plants, birds, fish, amphibians
and animals, giving visitors a unique
fun and educational experience. The
project is set to be completed in 2016.
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AL ZORAH RESORT
Ajman, UAE

VLCC JETTY
Fujairah, UAE

QATAR ASHGHAL EXPRESSWAY
Doha, Qatar

Al Zorah Resort
| Buildings

Located on a beautiful beach, Al Zorah
is Aiman’s distinctive touristic and
lifestyle destination. The development
will feature a set of hotels, villas, wellness
and spa centres, a golf club and
marinas. Six Construct was awarded

the first 5-star resort, which will be
operated by Oberoi Hotels & Resorts.
The project should open in 2016.

N\
!

VLCC Jetty, Fujairah
| Marine Works

|4

P p—

The Port of Fujairah is the only multi-
purpose port on the Eastern seaboard
of the United Arab Emirates, and is
located approximately 70 nautical miles
from the Straits of Hormuz. The scope
of work included in the VLCC Jetty,
Fujairah project, involves the design and
construction of civil works, and topside
works up to the connection with users’
piping in Matrix Manifold 2 (MM2). This
project is set to be completed by 2016.

Qatar Ashghal Expressway
| Roads

Six Construct was awarded a contract for
one portion of the new Doha Expressway
commissioned by ASHGHAL, the

Public Works Authority of Qatar. The
works started during the first half of

2015 and will be completed by 2017.

Gabbro Terminal Expansion Project
| Civil Engineering

Qatar Primary Materials Company (QPMC)
awarded Six Construct the EPC contract
for the expansion of Gabbro Terminal

in Mesaieed. The project will enable
importers to handle 30 million tons of
aggregate through the new terminal.

This will significantly reduce the large-
vehicle traffic into Gabbro Terminal.

A=

Salwa Beach Resort
| Marine Works

Located on the South West Coast of
Qatar, close to the border with Saudi
Arabia, the Salwa Beach Resort project
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is set to be the biggest resort in the
region. Six Construct is responsible for the
dredging of the Marina basin, navigational
access channel and Northern and
Southern beach, as well as earthworks
and soil consolidation in order to reach
the design levels. Construction of sandy
beaches and beach control structures
(groynes) and construction of a marina
for 54 boats including breakwaters,

quay walls, a boat ramp, pontoons and
navigation aids. The development is
expected to be delivered by 2016.

——

Khalifa Stadium
| Sports & Leisure

In preparation for World Cup 2020, Six
Construct was awarded the renovation
of the Khalifa Stadium, where it would

expand the existing stadium to include

60,800 seats, an outdoor cooling
system and a museum. The project
is set to be completed by 2016.

Maijis Seawater Intake
and Pumping Station
| Marine Works

Six Construct was awarded the contract
for a new seawater intake, pumping
station and outfall structures for Majis
Industrial Services. The pumping station
is the next big project Six Construct is
undergoing in the Sultanate of Oman. The
project is set to be completed by 2016.

MAJIS SEAWATER INTAKE

AND PUMPING STATION
Sultanate of Oman
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L

FOUR SEASONS
Bahrain Bay, Bahrain
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Bahrain Four Seasons
| Buildings

Standing 202m tall on a reclaimed 12-acre
islet in Bahrain Bay, the Four Seasons
hotel opened its doors in March 2015.
Providing guests with breath-taking
views of the Manama skyline and the
Arabian sea, the hotel has been the
latest and greatest addition to Bahrain’s
hospitality industry. The hotel features
Michelin-starred restaurants, bars, 5
swimming pools, 2 ballrooms, a Royal
and a Presidential suite and many more.
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Yas Theme Park Two
| Sports & Leisure

This year marks a great year for Six
Construct after winning one of the biggest
contracts of the year — The Yas Theme
Park Two. This contract was signed in the
second quarter of 2015, and Six Construct
is responsible for the development of

the theme park, retail area, restaurants,
offices, back of house and external works.

Expansion of Ajman Sewerage
Treatment Plant
| Civil Engineering

Finalising the contract in Q2 of

2015, Six Construct/Sanotec were
entrusted to carry out the engineering,
procurement and construction for the
expansion of ASPCLs existing waste
water treatment plant in Aiman Al Jurf
Industrial area. The new plant is set

to increase the treatment capacity by
40,000 m3/day to bring the overall
treatment capacity to 120,000 m3/day.

Palm Deira Access Bridge
| Civil Engineering

Six Construct is responsible for the
development of a bridge that allows
access to Deira Island and the canal

opening. This includes an 8,000m? in situ
box girder bridge, access ramp and works
revolving around excavation and dredging.

D
]

Nareel Island
| Marine Works

Located off Abu Dhabi’s coast in Al
Bateen, Nareel Island will provide

its residents with an exclusive living
experience. Families will have the
opportunity to enjoy a swimming lagoon,
club house and open parks across

the Island, private beaches, pontoons,
gardens and driveways. Six Construct
works include dredging and excavation
works, reclamation works, design and
construction of vertical quay walls, as
well as top up of existing beach.

Qatar Airways Apron project
| Civil Engineering

Having completed the Hamad International
Airport, Six Construct is taking on another
opportunity in the aviation sector. The
organisation has been assigned to design
and build aircraft parking stands for

Qatar Airways, where it will be focusing

on concrete and taxiway flexible paving.
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Al Wakrah Stadium

| Sports & Leisure

Located 20 km south of Doha, Six
Construct will construct the 40,777-
seat Al Wakrah stadium, which will host
games during the 2022 World Cup. The
master plan also includes a car park, a
community market, and large retail area,
as well as training pitches. The project
is expected to be completed by 2018.



24 GENERAL

AL MARYAH
ISLAND BRIDGES
Abu Dhabi, UAE




FINANCIAL
OVERVIEW

As per MEED, awards in 2015 across the
GCC amounted to US$ 165bn, a good
year considering the historical trends.
On a country level, KSA and UAE did

not perform as expected, whereas Qatar
and Kuwait exceeded historical awards.
In Qatar this was due to investments

in infrastructure and the World Cup
preparation, and in Kuwait primarily due
to large oil and gas investments. The top
sector was construction with over US$
70bn of contracts awarded. Transport
was the second largest sector in 2015,
primarily as a result of major investments
in railways and metros. Power and water
sectors tend to be stable over the years
reflecting demand driven by population
growth.

In UAE, one of the main drivers for
investment in both real estate and
construction at the moment is the
forthcoming World Expo which will be
held in Dubai in 2020. An estimated 25
million visitors are expected to attend the
international event over the six months of

the Expo. With an $8.8bn investment plan

the scheme is set to make major awards
over the coming two to three years.

Contract awards in 2015 in the GCC’s
smallest project market of Bahrain

GENERAL

AJMAN SEWERAGE
EXTENSION
Ajman, UAE

dropped by 47 per cent to $1.7bn
compared to their peak of $3.1bn in
2014. However, this was still higher
than any other year since 2010.

The recent activity of the past two
years was long awaited after funding
commitments of around $1bn per
annum were pledged by Saudi Arabia,
Kuwait and the UAE following the 2011
protests in Manama.

In March 2015 Deloitte conducted a
C-Suite survey focusing on all CEQO’s
and CFO’s of GCC construction
industry. The most important concerns
raised by respondents were the
geopolitical instability in the wider
region, the decline in world oil prices,
and the impact these may have on
local governments’ appetites for
construction projects in the short to
near term despite events such as the
FIFA World Cup in Doha and the World
Expo in Dubai,. This in turn impacts the
growth prospects for contractors, and
is understandably a key concern for all.

One other important factor is the
changing approach of the clients.

The clients of today are more cost
conscious, and focused on the
projects’ feasibility and whole life

cost of the asset which impacts their
development budgets. There is a lot of
pressure from clients and consultants
to manage their budgets efficiently.

25
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AL RAYYAN ROAD
Doha, Qatar

PALM DEIRA BRIDGE
Dubai, UAE

QATAR AIRWAYS APRON
Doha, Qatar

In spite of all these factors, Six Construct
and its leadership have a strong focus

on industry challenges, and innovative
and systematic ways to approach the
market to remain competitive. We need to
keep raising the bar in our delivery, client
expectations and services.

ORDER BOOK AND
NEW PROJECTS

By following the prudent industry
standards, our continuous efforts towards
achieving the set goals allowed us to win
the following new contracts in 2015:

UAE
e Yas Theme Park Two

e Expansion of Ajman Sewerage
Treatment Plant

e  Palm Deira Access Bridge

° Nareel Island

QATAR
e Qatar Airways Apron

e Al Wakrah Stadium

INDUSTRY OUTLOOK

Due to the long-term fall in oil prices, 2016
is set to be a challenging year for the GCC
construction sector. Governments are re-
evaluating their plans to allow for a new
economic landscape.

A decrease in capital spending over the
coming year is expected, thereby reducing
heavy investment spending in the region.
Increased focus on military and defence
spending is also set to absorb significant
finance as well as political focus, further
reducing construction spending.

Despite this, certain government projects
continue to move forward. MEED
anticipates about $28.7bn of construction
deals will be awarded in Saudi Arabia

in 2016, slightly up on 2015, and Qatar
government spending on schemes are
projected to increase in the coming year.
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SALWA BEACH RESORT
Doha, Qatar
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NAREEL ISLAND
Abu Dhabi, UAE




The combined value of contract awards
on major construction and transport
projects in the GCC in 2016 is expected
to fall by 1.5 per cent to 86.7$bn, in
comparison to 2015 at 88.3%bn.

About 1.1$ trillion-worth of construction
and transport projects were under
execution across the GCC at the start

of 2016, with a further 700$bn at the
planning and pre-execution stages. About
2163bn of construction schemes in the
region are under bidding or in the pre-
qualification stage.

UAE
CONSTRUCTION
INDUSTRY OUTLOOK

As a result of the low oil pricing,
government departments in the UAE were
instructed to reduce spending in 2015

by 15 percent. The UAE experienced its
first decline in the value of construction
contracts in 2015, and it forecasted a
further 11 percent decline in the value

of UAE construction contract awards in
2016, to 23.2$bn from 26.2$bn in 2015.

Despite the drop in the value of awards,
certain government-backed projects
continue to forge ahead. Dubai has

GENERAL 29

DOHA CONVENTION
CENTER
Doha, Qatar

reaffirmed its commitment to infrastructure
investment in its 2016 budget, which
shows a 12 percent increase in spending
compared to 2015.

The Al Maktoum International Airport
expansion, which includes the new metro
link connecting to the Dubai Expo 2020
site and Ras Al Khor Business hub,

are considered to be one of the larger
infrastructure projects in the UAE. The
centrepiece will be The Dubai Twin towers,
which will be the tallest twin towers in the
world.

There are hopes in 2017 for transport
projects to move forward after the
Department of Transport in Abu Dhabi
appointed UK’s Arup to update the
transport masterplan. This will include Abu
Dhabi’s largest transportation scheme —
the Metro and Light Rail.

QATAR
CONSTRUCTION
INDUSTRY OUTLOOK

The Qatari construction and transport
industry continues to be highly active

as it drives towards its FIFA World Cup
2022 deadline, with 63 percent of its
planned schemes in the execution phase.

»
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Construction contract awards in 2015
totalled 19.9%bn.

Despite announcing its intention to run
its first budget deficit in 15 years in 2016,
Doha said it would continue to focus

on major investments in healthcare,
education, transport and infrastructure.
Government spending on schemes will
increase in the coming 12 months up to
253%bn, up from 243bn in 2015.

KSA
CONSTRUCTION
INDUSTRY OUTLOOK

In Saudi Arabia, it is anticipated that
approximately 28.7$bn of construction
deals will be awarded in the Kingdom in
2016, slightly up on 2015.

The Kingdom announced a year-on-year
reduction in government spending, which
will have an effect on the projects market.
Riyadh announced a 60 percent cut in
transport and infrastructure spending in
2016, to 6.4$bn from 16.8%bn in 2015.
Major transport projects in the Kingdom,
including many rail and metro schemes,
are facing delays.

OMAN
CONSTRUCTION
INDUSTRY OUTLOOK

Oman’s projects market is dominated by
infrastructure schemes. Over the past
five years, the focus has been on the
expansion of Muscat International Airport,
the Batinah Expressway and the Oman
Convention and Exhibition Centre. Over
the coming years, the focus will shift to
rail.

The national railway project is the largest
upcoming development in Oman,
budgeted at US15.6$ billion. It will be
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executed in nine segments and completed
by 2022. Other upcoming projects

include a liquid terminal for US1.3$

billion, designed to handle the increase

in liquid volumes associated with a large-
scale refinery and petrochemicals hub
envisioned at the Special Economic Zone.

BAHRAIN
CONSTRUCTION
INDUSTRY OUTLOOK

Bahrain’s construction market is
traditionally the smallest in the GCC.
Contract awards in Bahrain fell 47 per cent
in 2015 to 1.7$bn; however, spending is
expected to remain steady in 2016.

OUR SUCCESS
MANTRA

“Strength through unity” characterises the
most important feature of Six Construct.
Our strict adherence to quality standards
and a dedicated workforce have been our
mantra for success over the years. The
key pillars of our success are flexibility (our
ability to work effectively and efficiently in
a constantly changing environment and

to respond quickly to new opportunities),
being results-oriented (our ability to remain
focused on the desired results and to
meet or exceed our goals), innovation

(our ability to think outside of the box and
to adopt a problem-solving approach to
improve processes, methods, systems or
services), entrepreneurship (characterised
by our enthusiastic, pro-active and
optimistic approach), and teamwork

(the desire to work cooperatively with
colleagues from different backgrounds
and cultures to achieve shared goals and
optimised results).

Our achievements in the past decade
have exceeded our highest hopes and
dreams and have instilled in our leadership
team the desire and will to scale even
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higher heights in the bright future that

lies ahead. The company continues

to move forward to become a leading
construction company in the GCC region,
while executing and delivering projects
that consistently meet international
standards.

Six Construct is committed to building
long-term relationships based on integrity,

performance, value and client satisfaction.

We continue to meet the changing needs
of our clients with our quality services

delivered by our highly efficient workforce.

Six Construct is not just a construction
company: we are a dedicated team
striving to bring growth to our community,
helping to maintain existing business
partners and assisting our clients in
making their dreams become a reality.

We believe our future depends on
responding resourcefully to society’s fast-
changing needs — that is the only road

to success. We will meet the forces of
change with power and flexibility.

CORPORATE
SUSTAINABILITY
AND SOCIAL
RESPONSIBILITY

At Six Construct, our goal is to foster
and enhance sustainable business
practices throughout our organisation
while maintaining high legal and ethical
standards. We take care of the local
communities in which we operate by
conducting charitable initiatives. Our
aim is to treat all our stakeholders fairly
and to have a positive social impact in
the countries in which we operate by
minimising the environmental impact of
our operations, providing employment
opportunities, and working in partnership
with local communities to promote
sustainable welfare initiatives.

We believe that acting responsibly

and giving back provides long-term,
sustainable benefits to our communities,
our employees and our business. We

are committed to corporate social
responsibility and have group-wide
initiatives based on our business ethos
regarding the environment and the welfare
of the societies in which we operate.

One of the best examples of this is the
establishment of our Right 2 Learn Centre
(offering computer training) in the UAE. As
of today, it has trained over 70 workers to
use basic computer tools, access the web
and communicate easier with their families
back home. With the establishment of
cyber cafés at Jebel Ali camp and Al
Quoz camps, our workers are now in a
better position to use their knowledge and
communicate with their families. Similar
courses will be available in Qatar very
soon.

INTEGRITY

We believe our promise is our most

vital product — our word is our bond.

The relationships that are critical to our
success depend entirely on maintaining
the highest ethical and moral standards
around the world. As a vital measure of
integrity, we ensure the health and safety
of our communities and protect the
environment in all that we do.

The projects that have been undertaken
thus far amply exhibit the company’s
versatility. Over the years, we have gained
a reputation for integrity and trust from
our clients. Our commitment and drive
for success have built a solid base of
satisfied clients who continue to use our
services time and again. Six Construct’s
integrity speaks for itself, and our legacy
of past projects has ensured continued
success while opening doors for future
opportunities.

TECHNOLOGY
ABSORPTION

We innovate in terms of technical solutions
and value engineering by offering our
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DUBAI WATER CANAL
Dubai, UAE




customers sustainable solutions, allowing
us to work more efficiently and improve
our profitability, as well as deliver a cost-
effective service. The timely completion
of projects and meeting budgetary
requirements are the two critical

areas where different techniques help
significantly. Many innovative techniques
have been developed and put to effective
use in the past, and our efforts to develop
new techniques continue unabated.

INTERNAL AUDIT

The company has its own in-house
Internal Audit Department commensurate
with the nature and size of the company.
The company has a proper and adequate
internal control system for all its activities,
including safeguarding and protecting its
assets against any loss from unauthorised
use or disposal, which also makes

sure that all transactions are properly
documented, authorised, recorded and
reported. The Internal Audit Department
indulges in project audits, process audits
within departments, and cash audits at
branches; it reports its observations with
the intention of establishing the requisite
internal controls and addressing the
existing loopholes in processes. The
company has well-defined management
reports on key performance indicators.
The systems are reviewed continuously
and enhanced based on the reports from
various fields.

EMPLOYEES

All our employees are considered an
asset to the organisation; we believe

in the inherent worth of people and
honour our relationships with them. We
attract, develop and retain excellent
employees to maintain service quality,
brand leadership and further transfer
knowledge to newcomers. Employees are
the engine of value creation, innovation,
determination and dedication, all of which
are essential to growth and prosperity.
We work to celebrate and reward the
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unique backgrounds, viewpoints, skills
and talents of everyone at Six Construct.
The Directors acknowledge their sincere
appreciation in respect of the services
rendered by all employees of the
company, and at all levels by organising
annual long-service award ceremonies.
The awards give management the
opportunity to thank and award
employees with certificates and souvenirs
to employees who have served Six
Construct for 15, 20, 25, 30 and 35 years.

SIGNIFICANT
EVENTS

We hosted two significant events in
2015 to celebrate the company’s 50th
anniversary in the GCC region, as well
as 40 year’s presence in the Emirate of
Sharjah.

These events were attended by many
dignitaries including Her Royal Highness,
Princess Astrid of Belgium, His Highness
Sheikh Khaled bin Abdullah bin Sultan Al
Qasimi and His Excellency Saeed Ahmed
Al Otaiba.

ACKNOWLED-
GEMENTS

The Directors would like to acknowledge
and place on record their sincere
appreciation to all stakeholders for their
continued cooperation and excellent
support received during the year: clients,
financial institutions, local governments,
the valued investors and all other business
partners.

Our mission will be accomplished by
living according to values that speak to
the economic, social and environmental
responsibilities of business and society.
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“T had-to deal
with project
management,
coordinate with
partners and

stakeholders, and
procure the men
and materials.

[ visited the site
almost every day,
working with the
Joremen and site
engineers, seeing
everything progress
according to a plan
I had been actively
involved in. It was
a great experience
to be involved

in key issues.”

GUILLAUME BRACQ
Engineer, Six Construct

To build first-rate infrastructure requires
asphalt and concrete, as well as a
steady supply of aggregates which
need to be delivered by high-capacity
terminals that are up to the task.

Six Construct was awarded the expansion
of Gabbro terminal with the aim of
doubling the capacity of the terminal in the
Port of Messaieed. Replacing the current
operation system (4,000 daily rotations)
with a state-of-the-art conveyor system,
will help boost the terminal’s annual
turnover to an impressive 30 million tons.

FROM CARGO HOLD
TO CONCRETE
PLANTS

Aggregates arrive to Qatar by ship from
neighbouring countries such as Oman
and the Emirates. At the port, cranes
offload the payload and drop it onto a
conveyor belt that feeds the rail-operated
mobile stackers in the stockyard, which
distributes the continuous supply of
gabbro over 12 stockpiles, 22m in
height. Finally, the gabbro is loaded
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into trucks that transport it to the
country’s various processing plants.

To support this new, streamlined
supply chain, Six Construct is
responsible for building the auxiliary
infrastructure, such as sub-stations
and weigh bridges, and installing the
electro-mechanical equipment.

EXISTING SOIL
IMPROVEMENT,
A KEY POINT

The stockyard is located near the
shoreline. Due to a compressible
layer a few meter below ground
level, extensive soil improvement
works are required to guarantee the
stability of the 22m high stockpiles.
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CLIENT

PROJECT DATE
JOINT VENTURE ' :

|

|

L)

: {ASPIRE ZONE

FOUNDATION

: 2014 -2016

MIDMAC -
SIX-CONSTRUCT

In a joint venture with Midmac,

Six Construct was awarded the
renovation of the Khalifa International
Stadium in preparation for the 2022
World Cup. In 20083, the joint venture
overhauled the aging stadium in the
build-up to the 2006 Asian Games.

THE RENOVATION
WORKS

The 40-year-old arena, will be refurbished
and brought up to FIFA standards.

The grounds will be extended to
accommodate an additional 11,000+
spectators. The development will also
include technical floors, concourse areas
and bleachers, as well as new access
ramps. Football fans will be shaded by an
impressive 360-degree membrane roof,
while players on the field will experience
the new state-of-the-art air-conditioning
system fitted inside the stadium. Taking
the leisure facility a step further, the joint
venture will also be building a museum
and exhibition space honouring the rich
sporting history in Qatar.
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BIANCA PINTENS
Technical Manager, Six Construct

“Although the work is very
demanding in nature, it is also
very rewarding - especially
seeing a project through to
completion with a successful
handover to the client.

On mega projects such as
these, very much is learnt in a
relatively short period of time.

I have been very fortunate by
being surrounded by wonderful,
diverse, and skilled colleagues.”
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“Working in marine environment
is a challenge in itself, especially
when driving 65m piles in deep
water (26my). Pile driving methods
instead of pile drilling methods
were adopted at the early stage of
the project, and precast elements
have been designed in accordance
with the lifting constraints of

the project, and concrete line
connected to the breakwater have

Six Construct was awarded the Very
Large Crude Carrier (VLCC) Jetty Fujairah
UAE, where it is responsible for the civil
works and furniture installation for the
maritime structures, as well as the topside
works (MEP) to the connection with

users’ piping in Matrix Manifold 2 (MM2)

The in-house design department as well
as the workshop assisted the site team
to resolve and anticipate issues related to
the construction activities. The extensive
preliminary pile testing campaign carried

out at the beginning of the project gave been installed to minimise the Off-
confidence on the design assumptions shore in-situ concrete.
and confirmed the piling methodology. CLIENT : PORT OF

. FUJAIRAH Furthermore, a tied construction
Despite the numerous challenges and PROJECT DATE : 2014 - 2016 planning s e VI Jetty

issues faced, the flexibility and the . . .
determination of the team have made this FLLJalr?h PrOJeCt a challenge at all
project a success. Six Construct takes levels.

pride in providing the Port of Fujairah
with a world-class terminal, which will

open a new era in the Gulf of Oman. MICHAEL EECKHOUT
Project Manager, Six Construct.
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“Embarking on

a challenging
design and build
agreement with
ADNOC Head
Quarters, Six
Construct was able
to transform vision
into reality. The
unique combination
stones, walnut
veneered panels,
glass and leather
of the internal
Jfinishings in a
tempered contrast
of colours, provides
a comfortable

and glamorous
atmosphere.”

LUIS MIGUEL MONTEIRO
Project Manager, Six Construct

Abu Dhabi National Oil Company
(ADNOC Head Quarters) awarded Six
Construct with the construction of their
new headquarters in 2010. The project’s
privileged location adds exclusivity to

the development, with the top floors
serving as a prime view point over the city
landscape and most prominent buildings.

Designed to accommodate a maximum of
4,240 employees and service providers,
the building includes a 342-metre portal
arch, a 65-storey monolithic glass box,
137,000 m2 of office accommodation,
reinforced concrete cores, a gross

overall area of 178,000 m? and 24
passengers lifts (1 VIP express lift). Six
Construct has brought added value to

the structural design of this project with
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its engineering re-design to improve and
optimise the building’s performance.

The external stone cladding covers the
full building height of 342 meters, which
is considered one of the highest stone
cladded walls on the globe. 44,000 m?2 of
Bethel White granite stones were sourced
with a typical panel size of 1m x 2m, and
honeycomb panels with the same finish
were used for the roof soffit on level 74.
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CLIENT

PROJECT DATE

: MAJIS

INDUSTRIAL
SERVICES

: 2014 - 2016
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In 2003, Majis Industrial Services awarded
Six Construct the contract for the design
and construction of a Seawater Pumping
Station including an electro-chlorination
plant, sub-station, ancillary buildings

and external works in Sohar (Oman).

In 2014, it was decided to increase
the capacity of the pumping station
from 320,000m3/h to 400,000 m3h
and extended the pumping station

to accommodate 11 screens and 25
pump chambers without modifying
the delivery milestones of the project.
A variation and acceleration plan

was mutually agreed upon and the
excavation works started in July 2014.

Nearly doubling the cooling water supply
capacity of Majis Industrial Services

at the port of Sohar, the project is
constructed adjacent to the first seawater
intake pumping station. On integration
of the first and second seawater intake
pumping station and return system, the
system boasts a combined pumping
capacity of 734,000 m3¥/hr, which is on
par with some of the largest cooling
water intake and pumping systems
currently operational in the Middle East.

This design and construction project
is to meet the growing demand

for cooling water from industrial
tenants at the Port of Sohar.

“Strong organisation,
innovation and good team
mentality, have been the
keys to our success so far.”

STIJN D’HOORE
Construction Manager, Six Construct
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In August 2015, Six Construct won the
contract for the expansion of Ferrari World
Abu Dhabi, the home of the world’s fastest &
rollercoaster. As part of the expansion,
the team are in the process of developing
new rides and attractions while adapting
some of the existing infrastructure to

the latest themes and additions. The
86,000 m2 amusement park is located
on Yas Island and ranks as one of the
premier tourist attractions in the Middle
East. The expansion will increase the
park’s capacity by an estimated 40%.

INSIGHTS INTO
THE THEME PARK
EXPANSION

There are rides for everyone to enjoy.
From a rollercoaster with the world’s
biggest loop and steepest chain hill
(Flight Aces) to the thrilling racer with a
delicate glass-paneled (The Vortex).

The interactive ride — Benno Great
Race- is expected to feature

immersive special effects and light
shows that will amaze the crowds.

For those who would like to have a

taste of Italy, there is the Italian-styled CLIENT : ALDAR
street in the heart of the amusement PROPERTIES
park, where families can have an PROJECT DATE : 2014 - 2016

ice-cream, listen to authentic music,
and enjoy la dolce vita at large.
“It was an extremely interesting experience, and so far we have

delivered on every front. While our teams were working on Phase
II, they didn’t have to close the park down for a single day.”

JOSE COGGE
Construction Manager, Six Construct
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CLIENT :  SIGNATURE HOTELS
MANAGEMENT
PROJECT DATE : 2011 -2015




“It is a superior
product and has
more resounding
features than any
other hotel I've
been a part of. This
tower definitely
makes a statement
in the GCC region.
Having its own
private island
makes this stand-
alone structure
unique in terms

of security. From
the 12-meter-

high lobby, to the
proper utilisation
of the rooms to the
sophisticated look
of the Sky Bridge
on the very top,
this development
cannot be compared
to projects in other
countries, not
even in Dubai!”

GREG PIRKLE
General Manager, Four Seasons Hotel

Standing 202m tall on a reclaimed 12-acre
islet in Bahrain Bay, commanding awe-
inspiring views of the Manama skyline

and the Arabian Sea, and brimming

with luxury amenities and architectural
innovation, the H-shaped Four Seasons
Hotel is the latest and greatest addition

to the Kingdom of Bahrain’s flourishing
hospitality industry, and a shiny

beacon of contemporary design.

AN AWE-INSPIRING
HOTEL

Making up the hotel’s whopping 54,000
m?2 are its 216 rooms, 55 luxury suites,
one presidential and one royal suite, public
spaces, a business centre and event
facilities (including 2 ballrooms), service
and support areas, and five-star amenities
- 5 pools, a spa and fitness, Michelin-
starred restaurants, bars and much more.

The iconic hotel opened its doors in March
2015. The guestrooms celebrate the
striking views of the surroundings through
floor-to-ceiling glazing on two sides,
playing on the ever-changing light and
creating a truly monumental atmosphere.
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The hotel’s top-tier experience: above
and beyond the multi-level podiums,
guests can enjoy the fine dining and
breath-taking views of the lofty Skypod
Restaurant and Lounge, located on
the penthouse level of the hotel.









Report on the combined

financial statements

We have audited the accompanying
combined financial statements of Six
Construct Limited Co. — Sixco (the
“Company”), which comprise the
combined statement of financial position
as at December 31, 2015, and the
combined statements of comprehensive
income, statement of changes in
shareholder’s equity, and statement of
cash flows for the year then ended, as well
as a summary of significant accounting
policies and other explanatory notes.

Management responsibilities for the
combined financial statements
Management is responsible for the
preparation of financial statements that
give a true and fair view in accordance
with International Financial Reporting
Standards, and are in compliance with
the applicable provisions of the UAE
Federal Law No. (2) of 2015, and for
such internal control as management
determines is necessary to enable the
preparation of financial statements that
are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an
opinion on these combined financial
statements based on our audit. We
conducted our audit in accordance with
International Standards on Auditing.
Those standards require that we
comply with ethical requirements and
plan and perform the audit to obtain
reasonable assurance whether the
combined financial statements are
free from material misstatement.

An audit involves performing procedures
to obtain audit evidence about the
amounts and disclosures in the combined
financial statements. The procedures
selected depend on the auditor’s
judgment, including the assessment of

INDEPENDENT AUDITOR’S REPORT

the risks of material misstatement of the
combined financial statements, whether
due to fraud or error. In making those
risk assessments, the auditor considers
internal control relevant to the Company’s
preparation of combined financial
statements that give a true and fair view
in order to design audit procedures that
are appropriate in the circumstances,
but not for the purpose of expressing

an opinion on the effectiveness of the
Company’s internal control. An audit also
includes evaluating the appropriateness
of accounting policies used and the
reasonableness of accounting estimates
made by management, as well as
evaluating the overall presentation of

the combined financial statements.

We believe that the audit evidence we
have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

Opinion

In our opinion, the combined financial
statements give a true and fair view of
the financial position of Six Construct
Limited Co. (Sixco) as of December 31,
2015, and of its financial performance
and its cash flows for the year then
ended in accordance with International
Financial Reporting Standards.

Report on other legal and
regulatory requirements

Further, as required by the UAE Federal
Law No. (2) of 2015, we report that:

a. we have obtained all the
information and explanations
we considered necessary for
the purposes of our audit;

b. the financial statements have been
prepared and comply, in all material
respects, with the applicable
provisions of the UAE Federal Law
No. (2) of 2015, and the Memorandum
of Association of the company;



c. the Company has maintained
proper books of account;

d. the Company has not purchased
any shares during the year
ended December 31, 2015;

e. note 8 to the financial statements
discloses material related party
transactions and the terms under
which they were conducted; and

f.  based on the information that
has been made available to us,
nothing has come to our attention
which causes us to believe that the
Company has contravened during the
financial year ended December 31,
2015 any of the applicable provisions
of the UAE Federal Law No. (2)
of 2015 or of its Memorandum of
Association which would materially
affect its activities or its financial
position as at December 31, 2015.

MAZARS
Chartered Accountant

BY: SAMIR BITAR
REG. NO.: 72
DUBAI, FEBRUARY 15, 2016

FINANCE
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n our opinion, the combined financial
statements give a true and fair view of
the financial position of Six Construct
Limited Co. (Sixco) as of December 31,
2015, and of its financial performance
and its cash flows for the year then
ended in accordance with International
Financial Reporting Standards.”

MAZARS
Chartered Accountant
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SIX CONSTRUCT LIMITED CO.- SIXCO
COMBINED STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2015

31 DEC 2015 31 DEC 2014
CURRENT ASSETS
Cash and bank balances 5 377,226,939 632,375,130
Accounts receivable 6 1,406,767,580 1,264,562,379
Due from joint operation associates 7 37,021,420 68,186,227
Due from related parties 8 47,237,200 30,481,839
Excess of revenues over billings 466,802,876 328,090,847
Prepaid expenses 9 82,039,401 68,828,055
Work in progress 71,231,837 89,967,820
Inventories 10 41,100,019 81,494,820
TOTAL CURRENT ASSETS 2,529,427,272 2,563,987,117
NON-CURRENT ASSETS
Long term retentions receivable 6 188,118,168 152,954,797
Investment in operating concerns 11 35,878,892 35,878,892
Intangible assets 12
Property, plant and equipment 13 205,825,472 223,732,807
TOTAL NON-CURRENT ASSETS 429,822,532 412,566,496

TOTAL ASSETS 2,959,249,804 2,976,553,613



SIX CONSTRUCT LIMITED CO.- SIXCO

FINANCE

COMBINED STATEMENT OF FINANCIAL POSITION (conTINUED)

AS AT DECEMBER 31, 2015

31 DEC 2015

31 DEC 2014

CURRENT LIABILITIES

Accounts payable 14 1,428,434,669 1,618,807,027
Due to joint operation associates 7 8,704,182 1,367,922
Due to related parties 8 797,230 886,334
Excess of billings over revenues 238,777,167 134,319,842
Accrued expenses 15 127,490,133 156,519,614
Short term provisions 16 224,527,907 186,979,595
TOTAL CURRENT LIABILITIES 2,028,731,288 2,098,880,334
NON-CURRENT LIABILITIES

Long term retentions payable 14 137,697,809 123,147,005
Long term provisions 17 45,265,702 45,362,712
Provision for employees' end of service benefits 18 86,257,531 92,894,575
TOTAL NON-CURRENT LIABILITIES 269,221,042 261,404,292
SHAREHOLDER’S EQUITY

Share capital 19 37,000,000 37,000,000
Statutory reserve 20 18,500,000 18,500,000
General reserve 21 13,500,000 13,500,000
Retained earnings 592,297,474 547,268,987
TOTAL SHAREHOLDER’S EQUITY 661,297,474 616,268,987
TOTAL LIABILITIES AND SHAREHOLDER’S EQUITY 2,959,249,804 2,976,553,613

We approve these combined financial statements and confirm that we are responsible for them, including selecting
the accounting policies and making the judgments underlying them. We also confirm that we have made available all

relevant accounting records and information for their compilation.

These combined financial statements were approved by the Board of Directors on February 16, 2016 and signed on

their behalf by:

HANS BEERLANDT

Director of Finance and Administration

The notes on pages 61 to 79 form part of these combined financial statements.The report of the Independent Auditor

is set out on pages 54 and 55.

57



58 FINANCE

SIX CONSTRUCT LIMITED CO.- SIXCO
COMBINED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2015

2015 2014
Construction revenue 3,055,862,712 3,029,420,625
Construction costs (2,888,016,151) (2,938,632,074)
GROSS PROFIT 167,846,561 90,788,551
Other operating income 22 9,962,950 153,058,946
General and administrative expenses 23 (149,607,494) (167,290,891)
PROFIT FROM OPERATIONS 28,202,017 76,556,606
Financial costs (1,855,506) (1,343,294)
Financial income 18,857,222 12,240,202
Difference on exchange (63,970) 108,932
NET PROFIT FOR THE YEAR BEFORE TAX 45,149,763 87,562,446
Income tax expense 16 (8,600,000) (10,193,165)
PROFIT FOR THE YEAR 36,549,763 77,369,281
OTHER COMPREHENSIVE INCOME FOR THE YEAR:
Re-measurement of defined benefit obligation 18 6,335,362 (1,720,211)
Exchange gain on forward contracts 2,143,362
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 45,028,487 75,649,070

The notes on pages 61 to 79 form part of these combined financial statements.
The report of the Independent Auditor is set out on pages 54 and 55.
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SIX CONSTRUCT LIMITED CO.- SIXCO
COMBINED STATEMENT OF CHANGES IN
SHAREHOLDER'S EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2015

Share Statutory General Retained Total
Capital Reserve Reserve Earnings
AED AED AED AED AED

Balance at January 1, 2014 37,000,000 18,500,000 13,500,000 546,619,917 615,619,917
Comprehensive income for the year 77,369,281 77,369,281

Other comprehensive income arising due to re-measurement of

defined benefit obligation (Note 18) (1,720211) (1,720211)
Dividend distribution (75,000,000) (75,000,000)
BALANCE AT DECEMBER 31, 2014 37,000,000 18,500,000 13,500,000 547,268,987 616,268,987
Comprehensive income for the year 36,549,763 36,549,763
Other comprehensive income arising due to re-measurement of

defined benefit obligation (Note 18) 6,335,362 6,335,362
Exchange gain on forward contracts 2,143,362 2,143,362
BALANCE AT DECEMBER 31, 2015 37,000,000 18,500,000 13,500,000 592,297,474 661,297,474

The notes on pages 61 to 79 form part of these combined financial statements.
The report of the Independent Auditor is set out on pages 54 and 55.
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SIX CONSTRUCT LIMITED CO.- SIXCO
COMBINED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2015

31 DEC 2015 31 DEC 2014

CASH FLOWS FROM OPERATING ACTIVITIES

Comprehensive income for the year 36,549,763 77,369,281
ADJUSTMENTS FOR:

Depreciation on property, plant and equipment 72,078,482 52,943,824
Amortisation of intangible assets 905,634 12,588,245
Provision for employees' end of service benefits 15,144,620 16,754,263
Gain on sale of property, plant and equipment (9,462,950) (3,034,489)
Financial costs 1,855,506 1,343,294
Financial income (18,857,222) (12,240,202)
Provision for taxation 8,600,000 10,193,165
OPERATING CASH FLOWS BEFORE CHANGES IN OPERATING ASSETS AND 106,813,833 155,017,381
LIABILITIES

Increase in accounts receivable (175,225,210) (33,231,454)
Decease/ (increase) in due from joint operation associates 31,164,807 (41,968,101)
(increase)/ decrease in due from related parties (16,755,361) 203,524,417
Increase in excess of revenues over billings (138,712,029) (68,698,150)
Increase in prepaid expenses (13,211,346) (16,547,379)
Decrease/ (increase) in work in progress 18,735,983 (26,363,787)
Decrease/ (increase) in inventories 40,394,801 (62,172,125)
(Decrease)/ increase in accounts payable (175,821,554) 209,583,147
Increase / (decrease) in due to joint operation associates 7,336,260 (7,022,210)
Decrease in due to related parties (89,104) (10,324,528)
Increase / (decrease) in excess of billings over revenues 104,457,325 (70,521,053)
Decrease in accrued expenses (29,029,481) (7,817,510)
Increase/ (decrease) in short term provisions 28,948,312 (25,437,773)
Decrease in long term provisions (97,010) (7,839,206)
CASH (USED IN)/ GENERATED FROM OPERATING ACTIVITIES (211,089,774) 191,081,669
Employees' end of services benefits paid (15,446,302) (12,920,081)
NET CASH (USED IN)/ GENERATED FROM OPERATING ACTIVITIES (226,536,076) 178,161,588
CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment (66,964,578) (135,915,588)
Intangible assets (905,634) (12,588,245)
Proceeds from sale of property, plant and equipment 22,256,381 32,387,543
NET CASH USED IN INVESTING ACTIVITIES (45,613,831) (116,116,290)
CASH FLOWS FROM FINANCING ACTIVITIES

Dividend distribution (75,000,000)
Financial costs paid (1,855,506) (1,343,294)
Financial income earned 18,857,222 12,240,202
NET CASH GENERATED FROM/ (USED IN) FINANCING ACTIVITIES 17,001,716 (64,103,092)
NET DECREASE IN CASH AND CASH EQUIVALENTS (255,148,191) (2,057,794)
Cash and cash equivalents at the beginning of the year 632,375,130 634,432,924

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 377,226,939 632,375,130
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SIX CONSTRUCT LIMITED CO.- SIXCO
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2015

1. Legal status and principal activities:
Six Construct Limited Co. “Sixco” was incorporated in 1977 by a Decree of His Highness the Ruler of Sharjah — United
Arab Emirates as general civil contractors. It undertakes all kinds of civil works and construction works.

Sixco operates in Dubai under the legal status of Belhasa Six Construct LLC, a Limited Liability Company licensed by
the Dubai Department of Economic Development.

Sixco operates in Abu Dhabi under the legal status of Six Construct Co. Ltd. LLC, a Limited Liability Company licensed
by the Abu Dhabi Municipality.

Sixco operates in the Kingdom of Bahrain through a Branch licensed by the Kingdom of Bahrain.

Sixco operates in the Sultanate of Oman under the legal status of Six Construct LLC (formerly Six Construct GETCO
LLC), a Limited Liability Company licensed by the Sultanate of Oman.

Sixco operates in the Kingdom of Saudi Arabia through a Branch licensed by the Kingdom of Saudi Arabia.

Sixco operates in the State of Qatar through a Company licensed by the Ministry of Finance, Commerce and Trade and
the Ministry of Municipal Affairs and Agriculture.

Six Construct Limited Co., its branches and subsidiaries are collectively referred to as “Sixco” and the entities within
Sixco are individually referred to as “Group entities”.

Sixco has entered into various joint arrangements in order to execute major projects. These arrangements will be

dissolved when the projects they are intended for are completed. Sixco shares part of these projects with BESIX SA,
as follows:

% in BESIX
J.V. Share
AGM

Sixco-ACC J.V. 50% 50% 50% Abu Dhabi Grand Mosque
OTV-BESIX Sanotec J.V. 30% 100% - AE1 Construction of Sewage Treatment Plant
Sixco — Rizanni J.V. 50% 100% - BC2 North Manama Causeway-BAH
Samsung-BESIX-Arabtec J.V. 35% 50% 50% BUR Burj Dubai Tower - Dubai
BESIX — Arabtec J.V. 50% 50% 50% B29 Burj Dubai Devolvement Plots 29-30
Sixco — Samsung J.V. 60% 50% 50% CCA Cleveland Clinic
Sixco Orascom J.V. 50% 100% - FC2 Fujairah Cement Quarry Operation
BESIX Orascom J.V. 60% 100% - HUB Design & Build work for HUB Zero Project
Al Muhaidib Six Construct Co JV 50% 100% - JSC King Abdullah Sport City Project
BESIX Orascom J.V. 60% 100% - LEG Construction of Lego City
Sixco-CCIC JV 50% 50% 50% NBT Nadd Al Hamar- Beirut Road
Midmac - Six Construct J.V. 50% 100% - QAT NDIA Passenger Terminal Complex
Midmac - Six Construct J.V. 50% 100% - QcC Doha Convention Centre
Midmac - Six Construct J.V. 50% 100% - Qc2 Doha Convention Center — Tower Package
Midmac - Six Construct J.V. 50% 100% - QF3 Convention Centre Extension
Midmac - Six Construct J.V. 50% 100% - QFC Qatar Convention Centre
Midmac - Six Construct J.V. 50% 100% - QS2 Renovation Of Khalifa Stadium & Museum

Sixco - Tecnicas Reunicas J.V. 50% 100% - SPS Sea Water Intake Pumping Stn#2 & Return System
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1.  Legal status and principal activities: (continued):
Sixco shares certain other projects with BESIX S.A. These are:

BESIX
Share

ADNOC Head Quarters ADQ 50% 50%
Ghantoot Naval Base — Phase Il GNB 50% 50%
Integrated Gas Development IGD 50% 50%
Presidential Flight Lounge PFL 50% 50%
Yas Island Retail Mall RE1 50% 50%
Sheikh Zayed Bridge SZB 50% 50%
Al Sufouh Transit System (Tramway Project) TRA 50% 50%
Techint Ruwais Sulphur Jetty TRJ 50% 50%
Hamriyah Power Station Seawater Intake HPS 50% 50%
Dubai Water Canal Infrastructure Package DCA 50% 50%
Upscale Resort Ajman AZQ 50% 50%
Expansion of Ferrari World - Abu Dhabi -Expansion - Phase 2 FE3 50% 50%
Al Maryah Island Bridges AMB 50% 50%
Yas Island Theme Park YTP 50% 50%

2.  Adoption of new and revised international financial reporting standards, amendments and
interpretations:

(@) Standards, amendments and interpretations effective in 2015
The following amendments to the standards are effective for the current year:

e Amendment to IAS 19 Defined benefit plans, to clarify the requirements that relate to how contributions from
employees or third parties that are linked to service should be attributed to periods of service effective from
July 1, 2014.

The adoption of the above amendments to the standards effective during the year, have not led to any changes in the
Company’s accounting policies.

(b) Standards, amendments and interpretations effective in 2015 but not relevant for the Company’s
operations

There were no new standards or interpretations effective for the first time for periods beginning on or after January 1,
2015. None of the amendments to standards that are effective from that date had a significant effect on the Company’s
financial statements.
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2.

Adoption of new and revised International Financial Reporting Standards, Amendments and

Interpretations (continued):

()

Standards, amendments and interpretations issued but are not yet effective and have not been early

adopted by the Company
The following standards, amendments and interpretations have been issued but are not yet effective and have not been
early adopted by the Company:

IFRS 10 and IAS 28 amendments to sale or contribution of assets between an investor and its associate or joint
venture effective from January 1, 2016

IAS 27 Separate Financial Statements, amendments to Equity method effective from January 1, 2016

IFRS 9 Financial Instruments, incorporating requirements for classification and measurement, impairment, general
hedge accounting and de-recognition, effective from January 1, 2018.

IFRS 11, amendments regarding the accounting for acquisitions of an interest in a joint operation, effective from
January 1, 2016

IFRS 14 Regulatory Deferral Accounts, applies to an Company's first annual IFRS financial statements for a period
beginning on or after January 1, 2016

IFRS 15 Revenue from Contracts with Customers, applies to an Company's first annual IFRS financial statements
for a period beginning on or after January 1, 2018

IAS 1 Disclosure initiative effective from January 1, 2016

IAS 16 Property, Plant and Equipment, amendments regarding the clarification of acceptable methods of depreciation,
amortisation and bringing bearer plants into the scope of IAS 16 effective from 1 January 2016.

IAS 38 Intangible Assets, amendments regarding the clarification of acceptable methods of depreciation and
amortisation, effective from 1 January 2016

IAS 41 Agriculture, amendments bringing bearer plants into the scope of IAS 16, effective from 1 January 2016
IFRS 10 Consolidated Financial Statements, IFRS 12 Disclosure of interests in other entities and IAS 28 Investment

in Associates and Joint Ventures, amendments to IFRS 10, IFRS 12 and IAS 28 Investment entities: applying
consolidated exceptions, effective from January 1, 2016
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Management anticipates that the adoption of the above standards, amendments and interpretations in future periods
will have no material financial impact on the financial statements of the Company.

3.  Fundamental accounting policies:

The combined financial statements have been prepared in accordance with International Financial Reporting Standards.
These combined financial statements are presented in Arab Emirates Dirhams (AED), being the financial currency in the
country of domicile. The principal accounting policies adopted are set out below:

a. Basis of accounting
The combined financial statements have been prepared on historical cost basis.

b. Basis of combination

The combined financial statements have been prepared using uniform accounting policies for like transactions and
other events in similar circumstances. Accounting policies are in place such that uniform practices are used by Group
entities. Inter Company balances and transactions between Sixco entities are eliminated.

These financial statements combine the assets, liabilities, revenues and costs on a line-by-line basis of the entities and
the Company’s share in Sixco, listed in note 1 above. The Inter Company balances and transactions are eliminated on
combination.

Joint operations’ financial statements were combined with the financial statements of Sixco using the proportionate
consolidation method.

c. Revenue recognition

Contract revenue represents amounts received and receivable for services and contract works executed during the
year. Revenue from services provided is recognised as billed, whereas revenue from contracts is recognised on the
basis of the percentage of completion method.

Costs incurred and relating to revenues not yet recognised are shown as work in progress. Revenues recognised in
excess of billings are shown as excess of revenues over billings, and amounts invoiced in excess of revenues recognised
are shown as excess of billings over revenues.

Interest income is accrued on a time proportion basis, by reference to the principal outstanding and using the interest
rate applicable.

d. Construction contracts

Where the outcome of a construction contract can be estimated reliably, revenues and costs are recognised by reference
to the stage of completion of the contract activity at the date of the statement of financial position, which is determined
based on the proportion of contract costs incurred to date to the estimated total contract costs.

Variations in contract work, claims and incentive payments are included to the extent that they have been agreed with
the customer.

Where the outcome of a construction contract cannot be estimated reliably, contract revenues are recognised to the
extent of contract costs incurred that it is probable will be recoverable. Contract costs are recognised in the period in
which they are incurred.

When it is probable that total contract costs will exceed total contract revenue, the full amount of the expected loss is
recognised immediately.
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3.  Fundamental accounting policies (continued)

e. Construction costs

Construction costs comprise direct contract costs and other costs relating to the contract activity in general and which
can be allocated. In addition, contract costs include other costs that are specifically chargeable to the customer under
the terms of the contracts.

Costs that cannot be related to contract activity or cannot be allocated to a contract are excluded from the costs of the
construction contracts and are included in general and administrative expenses.

f. Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairments, if any.

Depreciation is charged by equal annual installments commencing from the year of acquisition, determined by the
formula appropriate to the industry to write off their costs less any residual value over their expected useful lives, which
are as follows:

Buildings on leased land 1 year
Buildings on freehold land 15 years
Scaffolding 1 year
Construction and rolling equipment 4 to 18 years
Office furniture and machinery 1 year

The gain or loss arising on the disposal or retirement of an asset is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised in the income statement.

The useful lives and depreciation method used are reviewed periodically to ensure that the periods and method of
depreciation are consistent with the expected pattern of economic benefits from items of property, plant and equipment.

Repair and maintenance costs are recognised as expenses in the income statement immediately.

g. Intangible assets

Intangible assets acquired separately are carried at cost less accumulated amortisation and accumulated impairment
losses. The estimated useful life and amortisation method are reviewed at the end of each annual reporting period, with
the effect of any changes in estimate being accounted for on a prospective basis.

h. Inventories

Inventories are valued at the lower of cost or net realisable value. Costs are calculated on the weighted average method
and include purchase price and attributable overheads where necessary. Net realisable value is the estimate of the
selling price in the ordinary course of business, less the selling expenses.

[tems in transit are valued at suppliers’ invoice values plus other charges incurred thereon.

Inventories allocated to specific projects are charged in full to the cost of these projects. Any stock items not used are
transferred to the inventory with a zero carrying value.
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3.  Fundamental accounting policies (continued)

i. Borrowing costs

Borrowing costs are recognised as expenses in the period in which they are incurred except those that are directly
attributed to the acquisition and construction of an asset that takes a substantial period to get ready for its intended use,
which borrowing costs are capitalised within the cost of the related asset.

j. Impairment of assets

At each date of the statement of financial position, Sixco reviews the carrying amount of its assets to determine as to
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the assets is estimated in order to determine the extent of the impairment loss (if any). The loss
arising on an impairment of an asset is determined as the difference between the recoverable amount and the carrying
amount of the asset. Impairment losses are recognised as expense in the income statement immediately.

If the recoverable amount of an asset (or the cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the assets (or the cash-generating unit) is reduced to its recoverable amount. Impairment losses are
recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit) is increased
to the revised estimate of its recoverable amount, so that the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment loss been recognised for the asset (cash-generating unit)
in prior years. A reversal of an impairment loss is recognised as income immediately.

k. Investment in subsidiaries
Subsidiaries are those entities over which Sixco has the power to govern the financial and operating policies so as to
obtain benefits from its activities, generally accompanying a shareholding of more than half of the voting rights.

Sixco accounts for its investments at cost adjusted by a provision for diminishing value or for non-recoverable amounts.
The results of operations of these investments are not consolidated. Income from investments is recognised when
received.

Sixco did not present consolidated financial statements since the following conditions are met:

e Sixco is itself a wholly-owned subsidiary, of another entity and its other owners, have been informed about, and do
not object to, Sixco not presenting consolidated financial statements:

e Sixco’s debt or equity instruments are not traded in a public market;

e Sixco did not file, nor is in the process of filing its financial statements with a securities commission or other
regulatory organisation for the purpose of issuing any class of instruments in a public market; and

e The ultimate owner of Sixco produces consolidated financial statements available for public use that comply with
International Financial Reporting Standards.
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3. Fundamental accounting policies (continued)

l. Investment in associated companies

Associates are those entities over which Sixco has significant influence but not control, generally accompanies a
shareholding of between 20% and 50% of the voting rights. Investment in associates and jointly controlled entities are
initially recognised at cost. At subsequent reporting dates, the recoverable amounts are estimated to determine the
extent of impairment losses, if any, and carrying amounts of investments are adjusted accordingly. Impairment losses
are recognised as expenses in the profit and loss account. Where impairment losses subsequently reverse, the carrying
amounts of the investments are increased to the revised recoverable amounts but limited to the extent of the initial cost
of investment. A reversal of impairment loss is recognised in the profit and loss account.

The investment in associates is stated at cost due to the fact that Sixco is a wholly owned subsidiary of N.V. BESIX SA
and as such is not required to present its investment in associates under the equity method of accounting.

m. Investment in other operating concerns

Sixco accounts for its investments in other operating concerns, at cost adjusted by a provision for diminishing value or
for non-recoverable amounts. The results of operations of these investments are not consolidated. Income from such
investments are recognised when received.

n. Other financial assets -Available for sale

Available-for-sale financial assets are non-derivatives that are either designated in this category or not classified in any
of the other categories. They are included in non-current assets unless the investment matures or management intends
to dispose of it within 12 months of the end of the reporting period.

Available for sale investment is initially recognised at fair value plus any directly attributable transaction costs and are
subsequently measured at fair value.

After initial recognition, investments which are classified as “available for sale” are re-measured at fair value. Gains and
losses arising from changes in fair value are recognised directly in other comprehensive income and recorded in the
cumulative changes in fair value with the exception of impairment losses.

Where the investment is disposed of or is determined to be impaired, the cumulative gain or loss previously recognised
in equity in the cumulative changes in fair value is reclassified to combined statement of comprehensive income.

Interest on available for sale investments calculated using effective interest method is recognised in the combined
statement of comprehensive income.

0. Accounts receivable

Accounts receivable are stated net of amounts estimated to be uncollectible. An estimate is made for doubtful receivables
based on a review of all outstanding amounts at the end of the year. Bad debts are written off in the year in which they
are identified.
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3.  Fundamental accounting policies (continued)

p. Payables and accruals
Liabilities are recognised for amounts to be paid in future for goods and services received by Sixco, whether billed or
not billed.

q. Provisions

Provisions are recognised when Sixco has a present obligation (legal or constructive) as a result of a past event, it is
probable that Sixco will be required to settle the obligation, and a reliable estimate can be made of the amount of the
obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at
the date of the statement of financial position, taking into account the risks and uncertainties surrounding the obligation.
Where a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is the
present value of those cash flows.

When some or all of the economical benefits required to settle a provision are expected to be recovered from a third
party, the receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the amount
of the receivable can be measured reliably.

r. Site provisions
Sixco is liable for the project it executes until the Final Acceptance Certificate is issued and for a subsequent maintenance
period. Related costs are provided for in the period where the revenues of the projects are recognised.

s. Interests in joint operations
A joint operation is a contractual arrangement whereby Sixco and other parties undertake an economic activity that is
subject to joint control.

Where Sixco undertakes its activities under joint operation arrangements directly, Sixco’s share of jointly controlled
assets and any liabilities incurred jointly with other ventures are recognised in the combined financial statements of
Sixco and classified according to their nature.

Liabilities and expenses incurred directly in respect of interests in jointly controlled assets are accounted for on an
accrual basis. Income from the sale or use of Sixco’s share of the output of jointly controlled assets, and its share of joint
operation expenses, are recognised when it is probable that the economic benefits associated with the transactions will
flow to/from Sixco and their amount can be measured reliably.

t. Foreign currencies

Transactions denominated in foreign currencies are converted into UAE Dirhams at rates of exchange prevailing at the
date of the transactions. Monetary assets and liabilities denominated in foreign currencies are retranslated into U.A.E.
Dirhams at exchange rates prevailing at the date of the statement of financial position. Gain or loss on foreign exchange
translation and transactions is recognised in the income statement.

The assets and liabilities of Sixco’s overseas operations are translated at exchange rates prevailing on the date of the
statement of financial position. Income and expenses items are translated at the average exchange rates for the year.
Exchange differences arising, if any, are recognised as income or expenses.
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3.  Fundamental accounting policies (continued)

u. Employees’ end of service benefits

For employees’ end of service benefits, the benefit obligation is determined using the Projected Unit Credit Method,
with actuarial valuations being carried out at each statement of financial position date. Actuarial gains and losses are
recognised in full in other comprehensive income in the period in which they occur.

v. Gash and cash equivalents

For the purpose of statement of cash flows, cash and cash equivalents comprise cash on hand, current accounts with
banks and short term bank deposits free of encumbrance with an original maturity of less than three months, net of
bank overdraft.

w. Derivative Financial instruments

The company enters into a variety of derivate financial instruments to manage its exposures to foreign exchange rate risk.
Derivatives are initially recognised at fair value at the date the derivative contracts are entered into and are subsequently
re-measured to their fair value at the end of each reporting period. The resulting gain or loss is recognised in statements
of comprehensive income unless the derivative is designated and effective as a hedging instrument, in which event the
timing of the recognition in statement of comprehensive income depends on the nature of the hedge relationship.

4 Critical accounting judgments and key sources of estimation uncertainty:

(a) Critical judgments in applying Sixco’s accounting policies

In the process of applying Sixco’s accounting policies, which are described in Note 3, management has made the
following judgments that have the most significant effect on the amounts recognised in the combined financial statements
(apart from those involving estimations, which are dealt with below).

e Contract variations
Contract variations are recognised as revenues to the extent that it is probable that they will result in revenue which
can be reliably measured. This requires the exercise of judgment by the management based on prior experience,
application of contract terms and relationship with the contract owners.

e Percentage-of-completion
Sixco uses the percentage-of-completion method in accounting for its construction contracts services. Use of
the percentage-of-completion method requires Sixco to estimate the proportion of work performed to date as
a proportion of the total work to be performed and the management consider that the use of costs to date in
proportion to total estimated costs provides the most appropriate measure of percentage of completion.
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4,

Critical accounting judgments and key sources of estimation uncertainty (continued):

(b) Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the balance sheet date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year, are discussed below.

5.

Construction cost estimates

Sixco uses internal quantity surveyors together with cost controller to estimate the costs to complete construction
contracts. Factors such as escalation of material prices, labour costs and other costs and past management
experiences are included in the construction cost estimates based on best estimates.

Allowance for doubtful debts on trade receivables

Allowance for doubtful debts is determined using a combination of factors, including the overall quality and ageing
of receivables and collateral requirements from customers in certain circumstances. Management makes allowance
for doubtful debts based on its best estimates at the balance sheet date.

Estimated useful life of property, plant and equipment
Property, plant and equipment are depreciated over its estimated useful life, which is based on estimates for
expected usage of the asset and expected physical wear and tear which are dependent on operational factors.

Cash and bank balances:

31 DEC 2015 31 DEC 2014

Cash on hand 1,757,883 1,593,674
Bank current accounts 233,827,232 304,904,673
Fixed deposits - short term 141,641,824 325,876,783

377,226,939 632,375,130

Fixed deposits - short term are placed with banks in various currencies, earning interest varying between 0.5% to 1.25%
per annum (2014: 0.6% and 1.5 % per annum).
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6. Accounts receivable:

31 DEC 2015 31 DEC 2014

Retentions receivable 390,789,312 349,715,273
Retentions receivable - Long term portion (188,118,168) (152,954,797)
Retentions receivable - current portion 202,671,144 196,760,476
Customers” balances - net 924,130,611 834,975,530
Advances to sub-contractors 66,075,131 210,618,519
Guarantees and deposits 13,084,428 13,218,219
Staff advances 3,383,544 4,564,161
Sundry debtors 197,422,722 4,425,474
1,406,767,580 1,264,562,379

Customers’ balances are shown net of provision for doubtful debts of AED 1,381,573 (2014: AED 1,881,573). As at
December 31, the ageing of unimpaired customers’ balances is as follows:

PAST DUE BUT NOT IMPAIRED
Total Neither past due <30 31-60 61-90 >90
or impaired days days days days
AED AED AED AED AED AED

2015 924,130,611 448,597,590 61,315,530 33,083,767 254,648 380,879,076
2014 834,975,530 556,490,471 40,400,205 25,889,456 9,087,568 203,107,830

Unimpaired receivables are expected, on the basis of past experience, to be fully recoverable. It is not the practice of
Sixco to obtain collateral over receivables.

7. Due from and to joint operation associates:

31 DEC 2015 31 DEC 2014
e T
Sixco - Campenon Bernard SGE JV 153,591
Al Quala BESIX J.V. 28,085,795 50,812,010
Sixco - Arabtec J.V. 33,629 31,698
Midmac - Six Construct JV 2,608,205
BESIX - Oracom JV 6,123,418
Sixco - Samsung JV 215,070 207,750
Sixco - Tecnicas Reunicas J.V. 3,936,717 4,180,741
Sixco - Orascom JV 4,677,150 4,067,765
Midmac Porr JV 71,910
Sixco- CCIC JV 1,149 1,149

37,021,420 68,186,227
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31 DEC 2015 31 DEC 2014
Samsung-BESIX-Arabtec JV 198,372 491,612
AlMuhaidib Six Construct Co JV 4,937,479
Sixco - Rizanni J.V. 179,723 876,310
Midmac - Six Construct JV 3,388,608
8,704,182 1,367,922
8.  Related parties:
31 DEC 2015 31 DEC 2014
United Readymix WLL 4,243,726 7,900,425
Franki Foundation Abu Dhabi 508,607
Six International Limited - Cameroon 571,440
Ajman Sewerage Pvt. Co. Ltd. 302,915 67,293
NV BESIX - Brussels 40,372,909 19,480,774
Moalajah FZCO 113,200 94,300
Cofely BESIX Facility Management Ltd LLC 1,695,843
Al Wathba Veolia BESIX Water Company 2,367,607
47,237,200 30,481,839
31 DEC 2015 31 DEC 2014
Cofely BESIX Facility Management Ltd LLC 675,459
Six International Ltd — Cameroon 797,230
Franki Foundation Abu Dhabi 210,875
797,230 886,334

The following transactions were entered into with related parties during the year:

2015 2014
Dividend paid to N.V. BESIX SA 75,000,000

Dividend received from United Readymix WLL 9,864,091 1,480,338
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9.  Prepaid expenses:

31 DEC 2015 31 DEC 2014
Rent 69,790,751 67,366,599
Insurance 12,248,650 1,461,456
82,039,401 68,828,055

10. Inventories:
31 DEC 2015 31 DEC 2014

AED AED

MATERIAL AT SITES 41,100,019 81,494,820

11. Investment in operating concerns:

31 DEC 2015 31 DEC 2014
e A
United Readymix WLL 32,250,000 32,250,000
Vebes 0 & M 3,628,764 3,628,764

OTHER OPERATING CONCERNS
Six International Limited - Cameroon 128 128
35,878,892 35,878,892

Sixco’s investment of AED 32,250,000 in United Readymix WLL — Qatar represents the cost of its 49% holding in the
investee concern.

During 2009, Sixco entered into partnership with Veolia EAU to develop and construct (i) a sewage treatment plant
near the city of Abu Dhabi and (i) a sewage treatment plant in Al Ain. Sixco purchased 247 shares of Euro 50 each of
Vebes O & M at par value representing 33.33% of the paid up capital in the amount of AED 57,614. During 2014, Sixco
has purchased additional 122 shares amounting to AED 3,571,150 which resulted in increase in Sixco’s holding in the
investee concern to reach 49.87%.

Sixco is the beneficial owner of one nominal share of XAF 20,000 par value representing 2% of the paid up capital of Six
International Limited, a Limited Liability Company registered under the laws of Cameroon.
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12. Intangible assets:

31 DEC 2015 31 DEC 2014
[ W e
Balance as at January 1, 50,399,047 37,810,802
Additions during the year 905,634 12,588,245
BALANCE AS AT DECEMBER 31, 51,304,681 50,399,047

ACCUMULATED AMORTISATION

Balance as at January 1, 50,399,047 37,810,802
Amortisation for the year 905,634 12,588,245
BALANCE AS AT DECEMBER 31, 51,304,681 50,399,047

NET BOOK VALUE --- .

13.  Property, plant and equipment:

Office | Construction

Buildings on | Buildings on

furniture and and rolling Scaffolding Total
leased land | freehold land machinery equipment
AED AED AED AED AED
Balance as at January 1, 2014 75,248,138 34,786,570 1,845,847 645,234,756 37,877,167 794,992,478
Additions during the year 2,176,118 133,739,470 135,915,588
Disposals during the year (1,812,388) (75,695,827) (77,508,215)
BALANCE AS AT DECEMBER 31, 2014 75,248,138 34,786,570 2,209,577 703,278,399 37,877,167 853,399,851
Additions during the year 7,641,938 11,482,844 47,839,796 66,964,578
Disposals during the year (1,310,280) (61,058,124) (62,368,404)
BALANCE AS AT DECEMBER 31, 2015 75,248,138 42,428,508 12,382,141 690,060,071 37,877,167 857,996,025
ACCUMULATED DEPRECIATION
Balance as at January 1, 2014 75,248,138 13,065,125 1,770,548 496,917,403 37,877,167 624,878,381
Charged for the year 2,613,025 1,699,854 48,630,945 52,943,824
Eliminated on disposals (1,784,911) (46,370,250) (48,155,161)
BALANCE AS AT DECEMBER 31, 2014 75,248,138 15,678,150 1,685,491 499,178,098 37,877,167 629,667,044
Charged for the year 2,613,025 3,527,191 65,938,266 - 72,078,482
Eliminated on disposals (1,215,929 (48,359,044) (49,574,973)
BALANCE AS AT DECEMBER 31, 2015 75,248,138 18,291,175 3,996,753 516,757,320 37,877,167 652,170,553
NET BOOK VALUE
- AS AT DECEMBER 31, 2015 - 24,137,333 8,385,388 173,302,751 - 205,825,472

- AS AT DECEMBER 31, 2014 = 19,108,420 524,086 204,100,301 === 223,732,807
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14. Accounts payable:

31 DEC 2015 31 DEC 2014
Retentions payable 291,454,394 291,444,905
Retentions payable - Long term portion (137,697,809) (123,147,005)
Retentions payable - current portion 153,756,585 168,297,900
Advance from customers 244,326,958 360,432,556
Sub-contractors 743,696,427 803,937,940
Suppliers 286,654,699 286,138,631
1,428,434,669 1,618,807,027
15. Accrued expenses:

31 DEC 2015 31 DEC 2014
Salaries and remuneration payable 82,320,315 92,441,461
Others 45,169,818 64,078,153
127,490,133 156,519,614

16. Short term provisions
31 DEC 2015 31 DEC 2014
Provision for projects 7,237 7,237
Income tax 26,742,701 21,571,609
Other provisions 197,777,969 165,400,749
224,527,907 186,979,595

Income tax represents a provision for taxation in respect of two entities, in accordance with relevant local tax laws.
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SIX CONSTRUCT LIMITED CO.- SIXCO
NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2015

17. Long term provisions:

31 DEC 2015 31 DEC 2014
SITE ACCEPTANCE 45,265,702 45,362,712

Long term provisions represent provisions created for site expenses to be incurred after issuance of the provisional
acceptance certificate but before issuance of the final acceptance certificate.

18. Provision for employees’ end of service benefits:

2015 2014
Balance as at January 1 92,894,575 87,340,182
Charge for the year 15,144,620 16,754,263
Paid during the year (15,446,302) (12,920,081)
Transferred to other comprehensive income (6,335,362) 1,720,211
BALANCE AS AT DECEMBER 31 86,257,531 92,894,575

The actuarial assumptions as at December 31 are:

2015 2014
Discount rate per annum 3.60% 4.15%
Salary increase per annum 2.00% 2.00%
Mortality tables IALM 2006-08 (Indian mortality tables) LIC 94-96 (Indian mortality tables)

19. Share capital:

AUTHORISED, ISSUED AND PAID UP:

370,000 SHARES OF AED 100 PAR VALUE EACH

THE CAPITAL IS FULLY OWNED BY N.V. BESIX S.A.

(PREVIOUSLY: LES ENTERPRISES SBBM ET SIX CONSTRUCT S.A.)

37,000,000
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SIX CONSTRUCT LIMITED CO.- SIXCO
NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2015

20. Statutory reserve:

As statutory reserve is equal to 50% of the share capital no further transfers are required as per Article 103 of the UAE
Federal Commercial Companies Law No. (2) of 2015. The reserve is not available for distribution except as provided in
the UAE Federal Commercial Companies Law.

21. General reserve:
The Board of Directors resolved to establish a General Reserve in order to consolidate the financial position of Sixco.
There is no legal limitation on the availability of this reserve for distribution.

22. Other operating income:

2015 2014

Excess provision written back 500,000 150,024,457
Gain on sale of property, plant and equipment 9,462,950 3,034,489
9,962,950 153,058,946

The Company re-assesses the provisions made in prior years to cover for risks associated with the execution of certain
projects as these projects approach completion. New provisions are taken when necessary and charged as non-
operating expenses, whereas certain provisions, which ceased to be required, are reversed to transfer to non-operating
results.

23. General and administrative expenses:

2015 2014
Commercial and experts expenses 1,383,211 1,331,070
Documents publication 2,684,141 3,055,049
Management salaries 80,036,606 95,011,798
Management travel and entertainment 2,533,760 2,455,147
Office expenses 10,136,373 14,271,170
Rent 5,165,376 4,984,713
Personnel cost 37,877,621 31,869,182
Tender department operating expenses 5,270,558 10,196,389
Tender department salaries 4,519,848 4,116,373

149,607,494 167,290,891
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SIX CONSTRUCT LIMITED CO.- SIXCO
NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2015

24. Contingencies and commitments:

Contingent liabilities
During the normal course of business, Sixco has issued letters of guarantee and bonds in favour of third parties as
follows:

31 DEC 2015 31 DEC 2014
[ aw[ aw
Letters of guarantee 1,317,449 1,677,384
Performance bonds 2,212,609 1,880,287
Bid bonds 155,523 228,771

3,685,581 3,786,442
COMMITMENTS
Letters of credit 32,156 87,725
3,717,737 3,874,167

25. Financial instruments:

Fair values

Financial instruments of Sixco include cash and banks, accounts receivable, excess of revenues over billings, related
parties, bank overdraft, excess of billings over revenues, accounts payable and certain other assets and liabilities. The
fair value of the financial instruments is not significantly different from their carrying value at the balance sheet date.

Exchange rate risk
There are no significant exchange rate risks as all financial assets and financial liabilities are denominated in UAE Dirham
or US Doallars to which the Dirham is fixed.

Credit risk
Financial assets which potentially expose Sixco to concentrations of credit risk comprise, principally, bank accounts and
trade receivables.

The bank accounts of Sixco are placed with banks registered in the UAE, GCC Countries and in Belgium.

Trade receivables of the Group comprise of contract receivables mainly from government and semi-government
organisations.

Contract receivables are stated net of the allowance for doubtful debts. At the date of the statement of financial position
contract receivables due from customers situated outside the Middle East amounted to AED 6,448,829 (2014: AED
15,9083,360).

Interest rate risk
Interest rate risk is the risk that the value or future cash flows of a financial instrument will fluctuate because of changes
in market interest rates.

Sixco is not exposed to interest rate risk as there is no interest bearing liabilities.



FINANCE

SIX CONSTRUCT LIMITED CO.- SIXCO
NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2015

25. Financial instruments (Continued):

Currency derivatives
Sixco utilises currency derivatives to hedge future transactions and cash flows. Sixco is party to a variety of foreign
currency forward contracts in the management of its exchange rate exposures.

26. Comparative figures:
Comparative figures have been reclassified/ regrouped, wherever necessary, to conform to the presentation adopted
in the current year.
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